
Previous: 5,884.2 PSEi change: -1.44%

High: 0.0 Best: BPI +166.03%

Low: 5,799.2 2nd best: SCC +4.46%

Close: 5,799.2 2nd worst: PGOLD -3.89%

Val. traded (mn): 5,545.1 Worst: JGS -4.43%

Tenor Change Yield Tenor Change Yield

3 months -0.0063 1.1994 5 years +0.0201 2.5660

6 months -0.0007 1.4495 7 years +0.0076 2.7149

1 year -0.0042 1.8125 10 years +0.0044 2.8033

2 years +0.0390 2.1497 20 years +0.1007 3.6101

3 years +0.0383 2.3161 30 years +0.1648 3.7955

4 years +0.0332 2.4563

Previous Close Previous Close

PHP/USD 48.485 48.480 EUR/USD 1.1936 1.1903

Tenor Change Yield Tenor Change Yield

3 months +0.0053 0.0991 5 years -0.0141 0.2532

6 months +0.0048 0.1116 10 years -0.0359 0.6689

2 years - 0.1309 30 years -0.0547 1.4200

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities, the US dollar, and Asian equities gained following strong manufacturing data for August. US Treasury yields declined after the Federal Reserve 

Governor Lael Brainard said that more stimulus will be needed from the Fed in the coming months.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell and the Philippine Peso was flat amid disappointing local PMI data. Meanwhile, local fixed income yields rose as the market focused on the

BSP’s decision to keep rates unchanged.

 Local fixed income yields rose as investors focused on the BSP’s decision to
keep rates unchanged and the US Federal Reserve’s announcement of a new
policy framework. Moreover, the market is also waiting for the release of the
latest inflation data this week. On average, yields rose by 3.61 bps DoD, led by
the long-end which went up by 9.00 bps DoD.

 Local equities slid on the back of lower Markit Philippines PMI Manufacturing
data to 47.3 in August from 48.4. The below 50 readings suggest contraction in
activity. The decrease in stocks was further weighed down by negative
sentiments hovering on the geopolitical tensions between the US and China.
The PSEi closed at 5,799.24 (-1.44% DoD).

 The IHS Markit Philippines Manufacturing Purchasing Managers’ Index
further fell from 48.4 in July to 47.3 in August amid stricter quarantine
restrictions implemented in the first two weeks of the month. A PMI below the
50-mark suggests a continued contraction in manufacturing activity. Among the
ASEAN countries, PH posted the second-lowest PMI which was below the
regional average of 49.0.

 Phinma Corp. (PSE Ticker: PHN) paid the last tranche of its Php400 million
investment in Philcement Corp. The latter owns a cement facility in Bataan that
produces 2 million tons of cement annually and its operations helped Phinma
temper its income contraction in 1H2020. Last year, Phinma announced that
the investment was aimed to help the unit’s expansion.
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 US equities rose as August manufacturing data came in at 56, a 19-month high, from
54.2 in July. A reading above 50 indicates expansion in manufacturing, which accounts
for 11% of the U.S. economy. The DJIA closed at 28,645.66 (+0.76% DoD) while the
S&P 500 closed at 3,526.65 (+0.75% DoD).

 Asian equities went up driven by positive sentiment over China's Caixin Manufacturing
PMI at 53.1, from 52.8 reading in July. This beat the consensus expectation at 52.5. The
MSCI APxJ closed at 576.56 (+0.89% DoD).

 European equities declined as latest economic data showed the European Union is
experiencing deflation. The European Union’s Eurostat data agency showed that inflation
for August came in at -0.2% YoY, from the +0.4% posted the month before. The MSCI
Europe closed at 120.90 (-0.36% DoD).

 US Treasury yields declined after Federal Reserve Governor Lael Brainard called for
more efforts to combat the coronavirus pandemic. Fed Governor Brainard aims for an
average inflation of 2% over time through Fed’s new monetary policy approach. On
average, US Treasury yields fell 1.58 bps DoD, with the 2Y ending at 0.1309% (0.0 bps)
and the 10Y closing at 0.6689 (-3.59 bps).

 The US dollar slightly recovered, supported by the economic data releases. The US ISM
Manufacturing PMI went up to 56 from 54.2. Likewise, ISM new orders increased to 67.6
in August from 61.5 in July. The DXY closed at 92.3380 (+0.211% DoD).

 The Philippine peso flat amid disappointing PMI data which suggests lower
activity and lower imports. The lower imports would strengthen the peso in the
short term since there will be no foreign liabilities to pay. The USD/PHP pair
finished at 48.480 (-0.01% DoD).


